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GIVING A THOUGHT

FIRE INSURANCE
Principle of Adequate Coverageand Partial Losses.
Eighty Per Cent. Insurance to
Value.Reason for Co-insur,ancc>or Assured's Pacticipa-
tion.What Service Accomplishes.

{Third of a series of Bight Sketches. Previous
f Articles will be mailed on reaves'. The Fourth
Will appear in "The Herald" Next Week.]

^ |l ATE making in fire insurance is
J based on the expectation, first,

that most fires will be extinIguishednear the point of origin, (thus
producing what we term "partial losses,"
or losses less than the insurance), and
econd that all property will be insured
for a fair proportion of its value.

Eighty per cent, insurance to value,
for Instance, fairly meets everyday conditions.Furthermore, on an 80 per cent,

basis the owner has a personal interest
of ao per cent, in his property's safety.
This does not mean that he must carry
flo pv cent. 01 nis own uaoiuty, lor we

will give him a still lower premium rate

if he fills up the gap between 80 per cent.

»nd 100 per cent., but in consideration of
s premium rate based on 80 per cent.

Insurance, we do insist upon his contractingto take out policies for that
greed percentage of his values.or

atand in the place of the insurance he
does not provide. This is usually called
"co-insurance," its technical name being

^ ^Reduced Rate Average Contribution
Agreement," because if an owner carries
less fire insurance than the average
necessary to prevent rate discrimination
between insurants, he must share in his
own loss so as not to unbalance the experience(results) in his class.
Without an understanding of fire underwritingfundamentals, a man may

reason this way: "I have a well built
property worth about $100,000 in a good
neighborhood, under good fire protection
nd not likely to burn, (all of which was

taken into consideration, by the way, in
his schedule rate), so I will insure for
$5,000 which will cover my probable
loss."
He has reckoned without his host, becausewe caiAot isfue our policies on

that basis. With only $5,000 fire insurance(without the "co-insurance" agreement),a $5,000 fire would mean to him
a property loss of only 5 per cent, but to
Hi an insurance lost ol xoo per cent.

On the basis of the premium rate producedby schedule, he should have carried^80,000 insurance and paid the
requisite premium therefor. Then a

$5,000 fire loss would turn that "total"
insurance loss into a "partial" loss. We
rated that man's property on a basis as

100 is to 80 (5 to 4) and he wants us to

assume a liability.at the same rate of
premium.at 100 it to 5 (ao to 1). That
would be a gamble pure and simple, and
fire underwriting it not a gamble but a

calculation based on the law of average
when spread over many thousands of
separated properties and a period of
years. We could secure no average on

the basis'he proposes except at prohibitiverates.

Above all, "co-Insurance" prevents
rate discriminations.a cardinal principle.Were some men to carry only
$5,000 and others $80,000 at the same

rate of premium on practically identical
J.l_i. It nsnli tu.,1, !.
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unbalancing the whole "experience" on

that claw of risk* by reducing the premium*and increating the lowe*. This
would be grow discrimination against
and at once establish unfair rates for the
prudent man who for hit own protectionprovides the $80,000 fire insurance.
That is why the man who will not pay
the premiums to meet the requirement
of 80 per cent, fire insurance to property
vulue, must pay the penalty at the other
end in a reduction in the amount he may
collect when lots comes.

If you believe that "a system of fire
Insurance rating which does not discriminatebetween safe construction and
unsafe construction, and between carefulnessand negligence, it an injury to
the community,' (as one of the students
of our business wrote many years agowhen advocating schedule rating), we
can demonstrate to you the fairness and
the reasonableness and the desirability
of fire insurance as todav sold hv th»
stock companies that are co-ordinated
(not combined) to maka your security
greater, to make your property safer, to
prevent your neighbor from damaging
you, to make your community better,
to make your life and the lives of your
neighbors and of all other citizens safer,
to make your city cleaner and healthier
and more habitable and to help you
solve your housing problems in saving
your property from destruction bv preventablefires and in paying honest
losses promptly so that your destroyedhouses may be rebuilt without needless
delay.

TK;. ; . ra»h*r \mr»» nrA.r k,.»

*11 it represent* an everyday /unction of
tock fire insurance, in addition to indemnificationfor losses, though the
underlying aervice functions so unobtrusivelythat the uninformed do not tee
it.

Stock fire ioMranee companies stand
behind the business credit of the nation.
Of all the insurance carriers their standardof solvency is the highest; their supervisionthe most rigid; their taxes paid
to the State the largest, and their contractsthe safest and the best.

JOHN B. MORTON,
fVasidenl

NATIONAL BOARD OF
FIRE UNDERWRITERS

T6 WILLIAM STREET, NEW YORK.
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Living Room Furniture
A * piece tapestry suite,
A 9 pleee tapestry suite,
A ,3 piece damask suite in blue,
A J piece tapestry suite,
A 3 piece suite in blue silk velour,
A graceful arm chair in tapestry, $.
A large wing chair in tapestry*
A 3 piece suite in fawn mohair,

Dining Room Suites
A 10 piece Lonie XVI. euite in walnut,
A 10 piece Queen Anne luite, in mahogany

or walnut,
A 10 piece Queen Anne suite, in mahogany
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